

































































































 

Chapter18Gametheory
bestresponce thechoicethatyieldsthehighestpayoffGiventheotherplayer'saction
NashEquilibrium theoutcome to a gameinwhicheveryonebestresponds

requirescorrectexpectationsofothersactions
Prisoner'sDilemma

prayer g1u.nurgpgest Player 2
A B

yqgpppgygy.uappappy
ex prayer g gp qq.gg

Intent if youplayA Iwanttoplayis NE B B payoff 15,5
so webothendupplayingB

dominantstrategy a strategythatistheBRnomattertheotherplayers action
ifbothplayershavedominantstrategies bothplayingtheirdominant strategieswillbetheNE
ifoneplayerhas adominantstrategytheywillplayit theotherwillBR

maximinstrategy astrategythatmaximizestheworstpossibleoutcome equivalenttoavoidingworstpossibleoutcome
CoordinationGames

neitherplayerhasadominantstrategywhichleadstomultipleequilibria
player 2
A Bplayer

a Bestbadworst

worstbadBEST

AnticoordinationGames
neitherplayerhasadominantstrategywhichleadstomultipleequilibria

player 2
A Bplayer

a worst Bestbad

B badBESTworst

wmultipleequilibria onecanbebetterthantheotherforeveryone
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